Approved For Release 2009/10/01 : CIA-RDP80-00810A003601020009-0

CENTRAL INTELLIGENCE AGENCY" SRS

This D t contains in flecting the Na-
tional Defense of the United States, within the mean-
ing of Title 18, SBections 793 and 794, of the U.8, Code, as

IN FO RMATI ON REPO RT to or-' . i by an u'nm“ nr‘;w persunoitsn;rm‘::::

by law. The reproduction of this form is prohibited.

SECRET /CONTROLikud) 8 i OFFLCTALS( ONLY

COUNTRY

SUBJECT

Hungary /USSR REPO
/ RT 25X1

Soviet Control of Hungerien Economy DATE DISTR. 26 February 1954
and Industry

NO. OF PAGES b

DATE OF INFO. REQUIREMENT NO. RD

25X1

PLACE ACQUIRED REFERENCES

This is UNEVALUATED Information|

THE SOURCE EVALUATIONS IN THIS REPORT ARE DEFINITIVE.
THE APPRAISAL OF CONTENT IS TENTATIVE.
(FOR KEY SEE REVERSE) 25X1

Inadequacy of -Soviet Fechnical Assistance.
— -

a.- The general quality of Soviet deliveries of rew materials,: machine tools and
precision instruments to Hungary does mothingto Justify the exaggerated claims

made by the USSR regerding the high degree of development and the general
achievenments of itsnindustries.-

b. The iron ore delivéred to Hungary by the Soviet Union has = high silicic.acld
content which mekes plg iron manufacutre from it virtuslly impossible.” Tool steel
gent to Hungary at the beglnning -of 1953, for the manufacture of tap borers, thread
cutters .and simllar tools, was so faulty as to-be useless.«This stgel had a high
sulphur crystal content so that, even in its unhardened state, it was extremely
brittle, and the cutting edges of tools masde from it were continually breaking off.:
€. Soviet machine tools gnd instruments delivered to Hungary are cruae, ‘outmoded -
and uneconomical in use.

d. Technologlcal instructions end testing instruments lssued by the Soviet Unilon
are primitive. The cost of productign.in accordsnce with these instructions
istivarisbly extremely high. gartly becausé¢ of the high propordion-ef wastage:

”has wag particularly true in recent production of artillery proJectiles.-

Soviet Policy Directed Tuwards Maintaining Hupgarisn Economic Dependence.

a: The USSR believes that Hungary and all other Buropean: Satellites  would break
away, as spon as a .sultable opportunity ogcured, as did Yugoslavia. " Soviet political
control of Hungary is basically directed howard® preventing amy group or-individual
from gaining s dlsproportienate following. It is principally for this reason that
militery and industrisl personalitles in+<key positions sare replaced at relatively
frequent 1lntervals.

b.+ The Soviet Union is concerned with selzing,.as quickly and completely as possible,
all commodities of -strategic importance whick she iseuneble to produce herself in
sufficlent quantities.-Thls goes.some way:iowards explaining why, for:example, the
Hungsrians buﬁXite mining and smelting:industry i1s In Soviet hands. The Soviet Union
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. delivers to its Satellites only Wwhat is vitalkly necessary from her own strategic
point of view, and only in quantities sufficlent to mainbain her claim that she
is supporting their eoconomies. In reallty Hungary's economy suffers from

Soviet control in that'it is geared in«all 1ts phases solely to Soviet advantage.
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